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Many financial authorities in the US are assigned the key role of regulating and monitoring the financial and banking sector including, the Securities and Exchange Commission, , the Federal Deposit Insurance Corporation, and Federal Reserve Board,. Each agency has specific responsibilities, allowing them to function autonomously. The policies formulated address privacy, fraud avoidance, anti-terrorism, and anti-money laundering. The utmost goal of these policies is to ensure the safety and soundness of the financial system and to provide and actualize rules that aim to protect consumers.
[bookmark: _GoBack]I think the US financial system failed to control the great recession of 2007 due to the quick decline in financial activities ( Malpezzi, 2017). The problem started with the Fed maintaining low-interest rates to encourage low-income earners to borrow huge amounts for real estate that they had no security for. This regulatory failure included the Fed's inability to rein in hazardous mortgage lending. A lot of financial institutions made high risks for low returns due to the notion that mortgages can never fail. Hence, it was the lending by banks, especially those who could not fully understand the collapsing financial system, that led to the crises to a larger extent.
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